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Open Calculator 

Open Calculator 

Open Calculator 

List of 11 Profitability Ratio Formulas

Profitability Ratio 

1) Business Net Profit Margin 

fx

ex

2) Business Operating Profit Margin 

fx

ex

3) EBIT Return on Assets 

fx

ex

NPM =
NI

S
⋅ 100

20 =
200000

1000000
⋅ 100

OPM =
OI

S
⋅ 100

0.2 =
2000

1000000
⋅ 100

ROA =
EBIT

ATA

2 =
450000

225000
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Open Calculator 

Open Calculator 

Open Calculator 
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4) Net Profit Margin 

fx

ex

5) Operating Profit Margin 

fx

ex

6) Pre Tax Margin Ratio 

fx

ex

7) Return on Assets Ratio 

fx

ex

NPM =
NI

S
⋅ 100

20 =
200000

1000000
⋅ 100

OPM =
OI

S
⋅ 100

0.2 =
2000

1000000
⋅ 100

PTI = ( EBT

S
) ⋅ 100

25 = ( 250000

1000000
) ⋅ 100

ROA =
NI

TA

2 =
200000

100000
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Open Calculator 

Open Calculator 

Open Calculator 

Business Gross Profit Margin 

8) Business Gross Profit Margin given Gross Profit and Sales 

fx

ex

9) Business Gross Profit Margin given Revenue and Cost of Goods Sold

fx

ex

10) Gross Profit Margin given Gross Profit and Sales 

fx

ex

GPM =
GP

S
⋅ 100

0.75 =
7500

1000000
⋅ 100

GPM =
R − COGS

R

0.948718 =
780000 − 40000

780000

GPM =
GP

S
⋅ 100

0.75 =
7500

1000000
⋅ 100
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Open Calculator 

11) Gross Profit Margin given Revenue and Cost of Goods Sold 

fx

ex

GPM =
R − COGS

R

0.948718 =
780000 − 40000

780000
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Variables Used

ATA Average Total Assets

COGS Cost of Goods Sold

EBIT Earnings Before Interest and Taxes

EBT Earnings Before Tax

GP Gross Profit

GPM Gross Profit Margin

NI Net Income

NPM Net Profit Margin

OI Operating Income

OPM Operating Profit Margin

PTI Pre-Tax Margin

R Revenue

ROA Return on Assets

S Sales

TA Total Assets
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Constants, Functions, Measurements used

https://calculatoratoz.com/
https://calculatoratoz.com/
https://softusvista.com/
https://www.unitsconverters.com/


Profitability Ratio Formulas... 8/8

© calculatoratoz.com. A softusvista inc. venture!

7/2/2024 | 6:48:25 AM UTC Please leave your feedback here...

Check other formula lists

Important Formulas of Financial
Ratios 
Profitability Ratio Formulas 

Solvency and Stock Ratio
Formulas 

Feel free to SHARE this document with your friends!

PDF Available in

English  Spanish  French  German  Russian  Italian  Portuguese  Polish  Dutch 

https://calculatoratoz.com/
https://calculatoratoz.com/
https://softusvista.com/
https://www.unitsconverters.com/
https://docs.google.com/forms/d/e/1FAIpQLSf4b4wDgl-KBPJGChMJCxFlqrHvFdmw4Z8WHDP7MoWEdk8QOw/viewform?usp=pp_url&entry.1491156970=Profitability%20Ratio%20Formulas
https://www.calculatoratoz.com/en/-important-formulas-of-financial-ratios-Calculators/CalcList-12820
https://www.calculatoratoz.com/en/profitability-ratio-Calculators/CalcList-163
https://www.calculatoratoz.com/en/solvency-and-stock-ratio-Calculators/CalcList-171
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_en.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_es.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_fr.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_de.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_ru.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_it.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_pt.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_pl.PDF
https://www.calculatoratoz.com/PDF/Nodes/163/Profitability-ratio-Formulas_nl.PDF

